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TECHNO FUNDA REPORT ON KAPAS FUTURES (APR '16) — BUY
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Source: Reuters

Recommendation: Investors are advised to take fundamental positional BUY call in Kapas futures
(Apr'16) NCDEX at current market price for the target of 880 in long-term, with a closing stop loss below
820levels.

Note:

 Theselongterm fundamental calls are for duration of one to three weeks time frame and do not confuse these with intraday calls.

« Itis assumed that investor takes position in two lots and square off position in one lot on partial profit booking and trail stop loss to buying/selling price for
secondlot.

Estimates of demand & supply

« As per the 1st Advance production estimates of major Kharif crops during 2015-16 given by the Ministry of
Agriculture, the production of Cotton estimated at 33.51 million bales (of 170 kg each) is also lower by 1.12 million
bales than its production of 34.62 million bales during 2014-15 (1st Advance Estimates).

«  The Cotton Association of India (CAI) in its second estimate for the cotton season 2015-16lowered its estimate for
the cotton season 2015-16 and placed the same at 3777.00 lakh bales of 170 kgs each.

«  Theprojected Balance Sheet drawn by the CAI estimated total cotton supply for the season 2015-16 at 467.65 lakh
bales while the domestic consumption is estimated at 325.00 lakh bales thus leaving an available surplus of 142.65
lakh bales.

«  The CAI has also released its August estimate for the ongoing cotton season 2014-15 and retained the crop at
382.751akh bales of 170 kgs each.

Sowing Update
«  The total area sown under cotton as on 24th September, 2015 is lower at 115.20 lakh hectares as compared to
125.75 lakh hectare last year at this time.

«  As cited by the USDA, for India, cotton area in 2015/16 is projected 7 percent below 2014/15's record of 12.7
million hectares; last season's late monsoon benefited cotton because it had a later planting window than the
alternative crops.
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Deficient rains in the latter half of the monsoon season led to slow boll development and maturation.

The July-September monsoon accounts for about 80 percent of India's total rainfall, and affects both summer and
winter sowing. The rain deficit during monsoon 2015 has slipped back to 14%, which is 2% higher than estimated
by the India Met Department.

The cotton yield in MY 2015/16 is estimated at 524 kg per hectare; marginally lower than the five year average of
527kg per hectare.

While the pace of planting at the beginning of the season was ahead of last year, the lack of rain during the months
of July and August delayed sowing in central and southern cotton growing regions.

Crop damage

An extensive damage has been caused to the cotton, which is major kharif crop in Haryana and Punjab.
Itis estimated that 40% of the crop has been destroyed by the sap sucking insect, white fly.
Itis projected that the crop size would be of 0.8 million bales for Punjab and about 1.9 million bales for Haryana.

In Maharashtra, Vidarbha is the least affected by rains, while Marathwada and Khandesh are the most affected
regions due to scanty rains. A farmer, who usually gets over 10 quintals an acre of yield under ideal conditions, may
getonly 8 quintals this year.

The situation in the state of Gujarat, which has received 28 per cent less than normal rains, is no better. The
expected cotton arrivals in Gujarat are in the range of 8.5 to 9 million bales of 170 kg each during 2015-16 season
compared to current season's 10.8 million bales.

The places affected due to weak monsoons in Karnataka are Dharwad, Bijapur, Gulbarga, and Belgaum, because of
which the expected arrivals of the crop are likely to drop to almost half as against 3.2 million bales in 2014-15.

Trade

The currency change has provided exporters an opportunity to ship cotton, albeit in a small quantum of shipments,
to new markets such as Turkey, Thailand and Indonesia in July and August. Bangladesh however remains the top
export destination for Indian cotton.

Afterfalling 51%in 2014/15, India's exports may recover by 21% to 1.2 million tons in 2015/16.

The Textiles Export Promotion Council, popularly known as TEXPROCIL has requested the Government to fast
track the negotiations for signing FTA's with Australia, Canada and the EU. They have also requested the
Government to negotiate tariff concessions on Fabrics with China & Turkey.

World estimates

World cotton production in 2015/16 is projected at 108.7 million bales, marginally below last month's projection
but nearly 9 percent below 2014/15's crop of 118.9 million bales. Global production is forecast to decrease for the
fourth consecutive season and is 15 percent (18.7 million bales) below 2011/12's record.

Global harvested area in 2015/16 is expected to decrease 7.5 percent—at 31.3 million hectares (77.3 million
acres)—largely due to area declines in India, China, and the United States.

World ending stocks are projected at 106.3 million bales in 2015/16, 4.6 million bales (4 percent) below the
beginninglevel. The stocks-to-use ratio is estimated at 94 percent this season; while lower than 2014/15.
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USDA Estimates - India

Attributes 2014/2015 2015/2016 % Change
Area Harvested (1000 HA) 12,700 11,800 -7.09
Beginning Stocks 1000 480 1b. Bales 11,365 13,565 19.36
Production 1000 4801b. Bales 29,500 29,000 -1.69
Imports 1000 480 1b. Bales 1,200 950 -20.83
Total Supply 1000 480 1b. Bales 42,065 43,515 3.45
Exports 1000 4801b. Bales 4,000 4,900 22.50
Use 1000 4801b. Bales 24,500 25,700 4.90
Total Dom. Cons. 1000 480 1b. Bales 24,500 25,700 4.90
Ending Stocks 1000 4801b. Bales 13,565 12,915 -4.79
Stockto Use % 47.6 42.21 -11.32
Yield (KG/HA) 506 535 5.73
Source: Foreign Agricultural Service, Official USDA Estimates
Cotton Prices 30th Sep 2015
Indian Cotton Standards
GUJICS-105 (29mm) 34200
P/H/RICS-202 (26mm) 32900
M/M/AICS-105(28mm) 31800

New York Futures
ICE Prices (Dec.'15) 60.00(-0.79)
Cotlook Index

Cotlook'A' Index 67.35(+0.05)

Source: Cotton Association of India
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MONSOON 2015 - CUMULATIVE RAINFALL

vRe dree s e
INDIA METEOROLOGICAL DEPARTMENT

T AT T T

HYDROMET DIVISION, NEW DELHI

RAINFALL (mm.) FOR THE PERIOD
01.06.2015 TO 29.09.2015

CHINA

PAKISTAN
881.5(-28)
226.8

1883.0(-6)
996.9-

BHUTAN

1043.0(-30)
1488.6

1158.3

BAY OF BENGAL

CATEGORYWISE NO. OF SUBDIVISIONS s
- 01062015
ARABIAN SEA . 2 §38.0(11)
2279.6(-26) a | Coasal AP e
Coastal W E - 5 A392.0 574.9 EXCESS 1
3072.6 B Sk NORMAL 18
' i DEFICIENT 17
SCANTY 0
o  Tomilnadu & | NORAIN 0
Keralal 312 All India Area Weighted Rainfall (mm.)
2029.8 ] Actual Normal % Departure
\ =2 759.1 883.6 -14
SRI
INDIAN LANKA OCEAN
LEGEND: [[] EXCESS [+20% OR MORE)] [[] NORMAL [+19% T0-19%) [Z] DEFICIENT [-20% TO -59%)]
[ scanTy 60% TO-992%) [ NO RAIN [-100%) [Ino pata
NOTES:

[a) Rainfall figures are based on operational data.
[b) Small figures indicate actual rainfall [mm.], while bold figures indicate Mormal rainfall [mm.]
Percentage Departures of Rainfall are shown in Brackets.
Source: IMD
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For further any queries, please contact
Subhranil Dey Sr. Research Analyst subhranildey@smcindiaonline.com

Ph.: 011-30111000
Extn.: 674

SMC Global Securities Limited is proposing, subject to receipt of requisite approvals, market conditions and other considerations, a further public issue of its equity shares and has filed a Draft Red Herring Prospectus
(DRHP) with the Securities and Exchange Board of India (SEBI). The DRHP is available on the website of the SEBI at www.sebi.gov.in and the website of the Book Running Lead Managers i.e. Tata Securities Limited at
www.tatacapital.com and IL&FS Capital Advisors Limited at www.ilfscapital.com. Investors should note thatinvestment in equity shares involves a high degree of risk. For details please refer to the DRHP and particularly
the section titled Risk Factors in the Draft Red Herring Prospectus.

Disclaimer:

This report is for the personal information of the authorized recipient and doesn’t construe to be any investment, legal or taxation advice to you. Itis only for private circulation and use .The report is based upon information
that we consider reliable, but we do not represent that it is accurate or complete, and it should not be relied upon as such. No action is solicited on the basis of the contents of the report. The report should not be
reproduced or redistributed to any other person(s)in any form without prior written permission of the SMC. The contents of this material are general and are neither comprehensive norinclusive. Neither SMC nor any of its
affiliates, associates, representatives, directors or employees shall be responsible for any loss or damage that may arise to any person due to any action taken on the basis of this report. It does not constitute personal
recommendations or take into account the particular investment objectives, financial situations or needs of an individual client or a corporate/s or any entity/s. All investments involve risk and past performance doesn’t
guarantee future results. The value of, and income from investments may vary because of the changes in the macro and micro factors given at a certain period of time. The person should use his/her own judgment while
taking investment decisions. Please note that we and our affiliates, officers, directors, and employees, including persons involved in the preparation or issuance if this material;(a) from time to time, may have long or short
positions in, and buy or sell the commaodities thereof, mentioned here in or (b) be engaged in any other transaction involving such commodities and earn brokerage or other compensation or act as a market maker in the
commodities discussed herein (c) may have any other potential conflict of interest with respect to any recommendation and related information and opinions. All disputes shall be subject to the exclusive jurisdiction of
Delhi High court.
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